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Abstract

The objective of this study is to investigate the effects of R&D innovation on the
financialization of firms in the Tehran Stock Exchange, considering financing constraints. In
this research, the data were divided into two groups: firms with high financing constraints and
firms with low financing constraints. The research model was estimated separately for both
groups.The results of the stationarity test showed that most of the research variables, except for
firm size, were stationary at the level. Furthermore, the Kao test confirmed cointegration among
the variables. The results of the Likelihood Ratio (LR) test, the slope equality test, and the
quantile symmetry test confirmed the appropriateness of the quantile regression method for
estimating the research models. The results from estimating the quantile regression models
indicated that the effects of the independent model variables on the level of financialization
change across different quantiles. Additionally, financing constraints play a significant role in
the effects of the independent variables, particularly R&D innovation, on the financialization
of firms in the Tehran Stock Exchange. The estimation results of the model for the effects of
R&D innovation on financialization in firms with high financing constraints indicate that R&D
innovation (RD) has had a negative and statistically significant effect at the 95% confidence
level on the degree of financialization of firms with high financing constraints in the Tehran
Stock Exchange during the years 2009 to 2023. This effect is consistent across all levels and all
deciles.The estimation results of the model for the effects of R&D innovation on
financialization in firms with low financing constraints indicate that R&D innovation (RD) has
had a negative and statistically significant effect at the 95% confidence level on the degree of
financialization of firms with low financing constraints in the Tehran Stock Exchange during
the years 2009 to 2023. This effect is also consistent across all levels and all deciles.
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