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Abstract

In this paper, the predictive power of the Global Political Risk Index on daily
returns and Bitcoin price fluctuations during the period from July 18, 2018 to
May 31, 2023 is investigated. By using the Bayesian Graphical Structural
Vector Autoregression technique, the results showed that the Global Political
Risk Index has predictive power on Bitcoin returns and volatility. The results
of ordinary least squares estimation show that Bitcoin price fluctuations have
a positive relationship and Bitcoin returns have a negative relationship with
the Global Risk Index. However, the findings from the quartile-quartile
diagram estimations show that the positive effects of the Global Risk Index
on Bitcoin price fluctuations and returns are greater in higher quartiles.
Therefore, it can be concluded that Bitcoin can be considered as a risk-taking
tool against global political risks.
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3587 9 b9 AGPR (\-)AGPR  (Y-)AGPR  (f-)AGPR  (A-)AGPR  (\Y-)AGPR (Yf-)AGPR
OLS -0.01%* -0.21 -0.04 0.12 0.22 -0.16 -0.05
QQ at the Different Quantiles AGPR AGPR(-1)  AGPR(-2) AGPR(-4) AGPR(-8) AGPR(-12) AGPR(-24)
0.05 -0.64 -0.86 -0.08 0.30 0.18 -0.10 -0.63
0.10 -0.56 -0.54* -0.09 0.05 0.31 -0.44 -0.02
0.15 -0.39* -0.52% -0.07 0.05 0.34 -0.30 -0.14
0.20 -0.19 -0.43%%% -0.19 0.02 0.31%* -0.22 0.04
0.25 -0.17 -0.27%%% -0.20 0.01 0.14 -0.01 -0.09
0.30 -0.15* -0.28%** -0.12 0.04 0.09 -0.05 -0.13
0.35 -0.12* -0.23%%% -0.11 0.09 0.15%* -0.03 -0.14
0.40 -0.10* -0.14% -0.10% 0.04 0.09 -0.02 -0.08
0.45 -0.07%* -0.04 -0.02 0.04 0.03 -0.05 -0.17
0.50 -0.07 -0.14%* -0.09 0.08 0.09 -0.01 -0.10
0.55 -0.06 -0.18%** 0.11* 0.05* 0.17%* 0.03 -0.06
0.60 -0.02 -0.18%* -0.11 0.05%* 0.19%* 0.09 -0.06
0.65 -0.04 -0.19% -0.09 0.15* 0.16* 0.06 0.01
0.70 -0.16 -0.31%* -0.08 0.32 0.21 0.13 0.08
0.75 0.12 -0.35%* 0.04 0.39 0.28 0.10 0.11
0.80 0.09 0.30* 0.13 0.35 0.33 0.07 0.02
0.85 0.08* 0.26* 0.24 0.19 0.41%* 0.08 0.04
0.90 0.06%** 0.36%* 0.35 0.13 0.34* 0.11 0.10
0.95 0.32%* 0.10* 0.03 0.19 0.94%* 0.57 0.56

A VEEE D <R p < p < oSS
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3587 9 b9 AGPR  (1-)AGPR  (Y-)AGPR  (f-)AGPR  (A-)AGPR  (1Y-)AGPR (Yf-)AGPR
OLS 0.10 0.52 0.03 0.22 0.14 0.36 0.11
QQ at the Different Quantiles AGPR AGPR(-1)  AGPR(-2) AGPR(-4) AGPR(-8) AGPR(-12) AGPR(-24)
0.05 0.24 0.03 0.13 0.03 0.01 0.22 -0.25
0.10 0.23 -0.03 0.10 -0.02 0.02 0.03 0.28
0.15 0.04 0.01 0.04 0.08 0.12 -0.21 0.21
0.20 0.03 0.01 -0.17 0.06 0.01 0.22 0.13
0.25 0.05 0.03 0.10 0.04 -0.02 0.06 0.23
0.30 0.23 0.02 0.02 0.05 0.05 0.10 0.17
0.35 0.27 0.06 0.02 0.07 0.08 0.07 0.22
0.40 -0.11 0.07 0.10 -0.12 0.09 0.03 0.04
0.45 0.08 0.17 -0.13 0.08 0.16 0.01 0.01
0.50 0.05 0.02 0.04 0.12 0.05 0.04 0.02
0.55 0.12 0.04 0.11 0.09 0.04 0.05 -0.07
0.60 0.04 0.04 0.06 0.12 0.03 0.04 0.07
0.65 0.05 0.02 0.09 0.07 -0.05 0.07 0.08
0.70 0.33 0.03 -0.04 0.03 0.08 -0.06 0.05
0.75 0.03 0.07 0.05 -0.13 0.01 0.03 0.05
0.80 0.02 0.07 0.12 0.02 0.04 0.08 0.12
0.85 0.26* 0.03 0.27 0.03 0.07 0.20 0.08
0.90 0.27%* 0.02* 0.20 0.11 0.06 0.04 0.23
0.95 0.26%** 0.09 0.25 0.11 0.24 0.33 0.35

Fkk p <0.01 F* p<0.05 p<0.10 #:5
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